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BY HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4930 - 2019 Annual Retail Rate Filing
Dear Ms. Massaro:

| have enclosed ten (10) copies of National Grid's' 2019 Annual Retail Rate Filing. This
filing includes rate adjustments arising out of the reconciliation of the Company’s
Standard Offer Service (SOS), SOS administrative costs, non-bypassable transition charge,
transmission service, transmission-related uncollectible expense, renewabl e net metering credits,
and long-term renewabl e energy contracts. The reconciliation period for the various costsin this
filing is January 2018 through December 2018. The proposed rate adjustments are effective for
usage on and after April 1, 2019. The Company’s filing includes the direct testimonies and
schedules of Robin E. Pieri and Tiffany M. Forsyth in support of the proposed rate changes.

Please note that in accordance with the PUC’ s Orders in Docket 4599 and Docket 4691, |
have also enclosed the Excel files on aUSB Flash Drive that include the Company’ s working
papers in support of the 2019 Annual Retail Rate Filing. These Excel filesinclude a confidential
fileentitled “NECO_Recs SOS 2018.div.puc.” Pursuant to PUC Rule 810-RICR-00-00-1.3(H)(3)
and R.l. Gen. Laws § 38-2-2(4)(B), the Company respectfully requests that the PUC treat the Excel
file entitled, “NECO_Recs SOS 2018.div.puc” as confidential because it contains commercialy
sensitive market information, the disclosure of which could affect the balance of wholesale markets
aswell as Nationa Grid's ability to negotiate competitive terms with its wholesale electric
suppliers. Thisinformation is also the type of information that the PUC has historically recognized
as proprietary information. The Company has, therefore, enclosed a motion for confidential
treatment.

1 The Narragansett Electric Company d/b/a National Grid (National Grid or Company).

40 Sylvan Road, Waltham, MA 02451
T: 781-907-2121 m raquel.webster@nationalgrid.com ™  www.nationalgrid.com
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In summary, the Company requests approval of the following rates and adjustment factors:

(1) SOS Adjustment Factors for each SOS customer group, which are designed to recover
or refund, where appropriate, a net over-recovery of SOS expense for the reconciliation
period;

(2) SOS Administrative Cost Factors for each SOS customer group, which are designed to
recover the projected SOS administrative expense for the period April 1, 2019 through
March 31, 2020 and to recover the under-recovery of SOS administrative expense for
the reconciliation period,;

(3) an adjustment to the SOS base reconciliation and a corresponding adjustment that the
Company will make to its Revenue Decoupling Mechanism reconciliation to reflect the
PUC’ s decision in Docket 4556, effective July 1, 2015, which provides for the recovery
or crediting of the unbilled SOS Billing Adjustment applicableto all delivery service
customers;

(4) abase Non-Bypassable Transition Credit Factor (Transition Charge) of 0.093¢ per kwWh
based on New England Power Company’ s annual Contract Termination Charge (CTC)
for 2019 to The Narragansett Electric Company, the former Blackstone Valley Electric
Company, and the former Newport Electric Corporation;

(5) aTransition Charge Adjustment Credit Factor of 0.021¢ per kWh, which is the result of
an over-recovery of CTC expense during the reconciliation period;

(6) base Transmission Service Charges based on an estimate of 2019 transmission expense
to be billed to the Company;

(7) Transmission Service Cost Adjustment Factors designed to: (1) refund the net over-
recovery of transmission expense during the reconciliation period; (2) recover the
projected transmission-related uncollectible expense alowance for the period April 1,
2019 through March 31, 2020; and (3) recover the net under-recovery of transmission-
related uncollectible expense during the reconciliation period,;

(8) aNet Metering Charge of 0.068¢ per kwWh, which is designed to recover renewable net
metering credits paid to eligible net metering customers and the payments made to
renewable Qualifying Facilities, which exceeded the net proceeds the Company
received from ISO New England from the sale of the energy generated by the
Qualifying Facilities for the reconciliation period; and

(9) aLong-Term Contracting (LTC) Reconciliation Factor of 0.062¢ per kWh, whichis
designed to recover the under-recovery of expense during the reconciliation period.
When added to the currently-effective LTC Recovery Factor of 0.616¢ per kwWh for the
period January 1, 2019 through June 30, 2019 (approved by the PUC in Docket 4899),
the proposed L TC Reconciliation Factor resultsin abillable LTC Recovery Factor of
0.678¢ per kWh.



Luly E. Massaro, Commission Clerk
Docket 4930 - 2019 Retail Rates Filing
February 15, 2019

Page 3 of 3

The net effect of al rate changes proposed in thisfiling for atypical residentia SOS
customer using 500 kWh per month is a decrease of $3.07, from $118.51 to $115.44, or 2.6%.

Thank you for your attention to thisfiling. If you have any questions, please contact me at
781-907-2121.

Very truly yours,
Raquel J. Webster
Enclosures
cC: John Bell, Division

Al Mancini, Division
Leo Wold, Esq.
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I ntroduction and Qualifications

Please state your full name and business address.
My nameis Robin E. Pieri, and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

Please state your position.

| am a Senior Analyst for Electric Pricing, New England in the Regulation and Pricing
Department of National Grid USA Service Company, Inc. This department provides
rate-related support to The Narragansett Electric Company d/b/a National Grid

(National Grid or Company).

Please describe your educational background and training.
In 1998, | graduated from the University of Massachusetts in Lowell, Massachusetts with

aBachelor of Science degreein Psychology.

Please describe your professional experience.

For approximately 15 years before joining Nationa Grid, | was employed by Advantage
Resourcing America (Advantage) as a Senior Financial Analyst, where | was responsible
for budgeting, forecasting, and analysis for numerous Advantage business units around
the world, aswell Advantage’ s Corporate Division. Prior to working at Advantage, |

held various positions in accounting and finance. In March 2015, | began my
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employment with National Grid as a Senior Analyst in the New England Electric Pricing

department.

Haveyou previoudly testified before Rhode I sland Public Utilities Commission

(PUC)?

Yes.

Purpose of Testimony

What isthe purpose of the Company’sfiling?

In thisfiling, the Company is requesting PUC approval of the following:

(1) Standard Offer Service (SOS) Adjustment Factors for each SOS customer group
designed to recover a net over-recovery of SOS expense for the 12-month period
ending December 31, 2018;

(2) SOS Administrative Cost Factors for each SOS customer group designed to recover
the projected SOS administrative expense for the period April 1, 2019 through
March 31, 2020 and to recover the under-recovery of SOS administrative expense for
the 12-month period ending December 31, 2018;

(3) an adjustment to the SOS base reconciliation and a corresponding adjustment to the
Revenue Decoupling M echanism to reflect the PUC’ s decision in RIPUC Docket No.
4556 that, as of July 1, 2015, the unbilled SOS Billing Adjustment must be recovered

from or credited to all delivery service customers,



10

11

12

13

14

15

16

17

18

19

20

THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4930

2019 RETAIL RATE FILING

WITNESS: ROBIN E. PIERI

PAGE 3 OF 47

(4) abase Non-Bypassable Transition Charge (Transition Charge) that is proposed as a
credit of 0.093¢ per kWh based upon New England Power Company’s (NEP) annual
Contract Termination Charge (CTC) for 2019 to Narragansett Electric Company, the
former Blackstone Valley Electric Company (BVE), and the former Newport Electric
Corporation (Newport);

(5) aTransition Charge Adjustment Factor that is proposed as a credit of 0.021¢ per kWh
resulting from an over-recovery of CTC expense during the 12-month period ending
December 31, 2018;

(6) base Transmission Service Charges based upon an estimate of 2019 transmission
expense to be billed to the Company;

(7) Transmission Service Cost Adjustment Factors (TSCAF) designed to (1) credit the net
over-recovery of transmission expense incurred during the 12-month period ending
December 31, 2018; and (2) recover the projected transmission-related uncollectible
expense allowance for the period April 1, 2019 through March 31, 2020 and the
under-recovery of transmission-related uncollectible expense incurred during the
12-month period ending December 31, 2018;

(8) aNet Metering Charge of 0.068¢ per kWh, which is designed to recover Renewable
Net Metering Credits paid to eligible net metering customers and the payments made
to renewable Qualifying Facilities that are in excess of proceeds that the Company

receives from 1SO New England (ISO-NE) from the sale of the energy purchased
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from the Qualifying Facilities for the 12-month period ending December 31, 2018;
and

(9) aLong-Term Contracting for Renewable Energy Recovery Factor (LTC Recovery
Factor) of 0.678¢ per kwWh, which includes the proposed LTC Reconciliation Factor
of 0.062¢ per kWh, designed to recover the under-recovery of expense during the 12-
month period ending December 31, 2018, and the currently-effective LTC Recovery
Factor of 0.616¢ per kWh for the period January 1, 2019 through June 30, 2019,
approved by the PUC in RIPUC Docket No. 4899 at its December 20, 2018 open
meeting.

In support of the above requests, the Company is presenting its annual reconciliations for

SOS, SOS administrative costs, the non-bypassabl e transition charge, the transmission

service charge, the transmission-related uncollectible expense, the Net Metering charge,

and the LTC Recovery Factor. The reconciliation period for the various costsin this

filing is January 1, 2018 through December 31, 2018.

The net effect of al rate changes proposed in thisfiling for atypical residentia SOS
customer using 500 kWh per month is a decrease of $3.07 from $118.51 to $115.44, or

2.6%. Schedule REP-1 includes a summary of the proposed rates.

The Company is proposing that the rate and tariff changes identified above be effective

for usage on and after April 1, 2019.
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|sthe Company requesting approval from the PUC for the Renewable Energy
Standard (RES) Chargein thisfiling?
No. The Company will submit its proposed 2019 RES Charge and reconciliationin a

separate filing before March 1, 2019.

SOS Adjustment Factors and Reconciliation

SOS Adjustment Factors

I sthe Company proposing SOS Adjustment Factorsfor April 1, 20197

Yes. The Company is proposing separate SOS Adjustment Factors for the Residential,
Commercial, and Industrial Customer Groups, which are designed to recover from or
credit customers, as appropriate, anet over-recovery of approximately $3.7 million
incurred during the 12-month period ending December 2018. For billing purposes, the

Company includes the SOS Adjustment Factors with the SOS Charge on customers' hills.

Please describe the Company’s SOS customer classes.

Pursuant to its Tariff for Standard Offer Service, RIPUC No. 2202, the Company
provides SOS to three separate SOS customer groups: the Residential Group, the
Commercial Group, and the Industrial Group. The Residential Group consists of
customers taking service on Basic Residential Rate A-16 and Low Income Rate A-60.
The Commercial Group consists of customers receiving service pursuant to Small C& |

Rate C-06, General C& | Rate G-02, and outdoor lighting Rates S-05, S-06, S-10,
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and S-14. Finally, the Industrial Group consists of the Company’s large C& | classes,
Large Demand Rate G-32, Backup Service Rate B-32, and Electric Propulsion Rate
X-01. The Company procures and prices SOS separately for each of these customer

groups and tracks revenue and expenses separately for each group.

SOS Reconciliation

Please describe the Company’s SOSreconciliation for the period January 2018
through December 2018.

Thisreconciliation isincluded as Schedule REP-2. Page 1 of Schedule REP-2 reflects a
total over-recovery of approximately $3.7 million for the period January 2018 through

December 2018.

Please describe the SOS reconciliation processin mor e detail.

The Company is required to reconcile SOS revenue and expense in accordance with the
SOS Adjustment Provision, RIPUC No. 2157. This provision requires the Company to
reconcile, on an annual basis, itstotal cost of purchased power for SOS supply against its
total SOS revenue, and to credit the excess to or recover the deficiency from customers
through arate recovery/refund methodology approved by the PUC when the Company

filesits annual reconciliation.
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Tota revenue is generated from charges billed to SOS customers through the SOS rates
for the applicable reconciliation period. Since the Company procures and prices SOS
separately for the Residential Group, the Commercial Group, and the Industrial Group,
the Company has performed separate reconciliations for each group. The SOS
reconciliations for each procurement group and a total Company consolidated

reconciliation are included in Schedule REP-2.

Please describe the SOS Revenue adjustment column in the SOSreconciliation,
Schedule REP-2, Column (c).

In RIPUC Docket No. 4692, the Company proposed SOS Rates in July 2018 for the
pricing period of October 2018 through March 2019 based on the expected cost of the
supply for the three customer groups (Residential, Commercial, and Industrial). Dueto
the increase in costs and rates for this pricing period, the PUC directed the Company to
reduce the Residential SOS rate and the Small C& | Rate C-06 fixed SOS rate to avalue
less than the underlying contract prices and resulting SOS rates that the Company
calculated and proposed. The PUC aso directed the Company to increase the April 2019
through September 2019 SOS rates to recoup the revenue that was deferred by
implementing lower-than-proposed SOS rates. The proposed SOS rates for the April
2019 through September 2019 pricing period are under review in RIPUC Docket

No. 4809 and reflect the above-described adjustments.



10

11

12

13

14

15

16

17

18

19

20

21

THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4930

2019 RETAIL RATE FILING

WITNESS: ROBIN E. PIERI

PAGE 8 OF 47

Since the Company has proposed SOS rates to recover the deferred revenue during the
October 2018 through March 2019 pricing period through base SOS rates proposed in
RIPUC Docket No. 4809, the Company is proposing normalizing adjustments to the
Residential and Commercia SOS reconciliations to reflect additional revenue asif the
Company had billed the SOS rates proposed in RIPUC Docket No. 4692. This approach
would reduce the amount to be recovered through the proposed SOS adjustment factors.
There are several reasons the normalizing adjustment to revenue. First, normalizing
adjustment to revenue holds harmless Commercial customers who receive SOS and are
not billed the Small C& | Rate C-06 fixed SOS rate. Without the adjustment, these
customers would be equally responsible for the impact of the loss of revenue flowing
through the Commercial SOS reconciliation through a SOS adjustment factor assessed to
all Commercial SOS customers, even though these customers did not contribute towards
the loss of revenue in the reconciliation. Therefore, the adjustment is intended to remove
the unintended consequence of reducing the Small C& | Rate C-06 fixed SOS rate on all

other Commercial customers.

Second, due to the overlap between the generation of the deferred revenue for the
October 2018 through March 2019 pricing period and the SOS reconciliation period
ending December 2018, atiming difference is created between the recovery of the
deferred revenue for the months of October 2018 through December 2018 and the PUC’s

directive to recoup the six months of deferred revenue through the SOS rates for the April
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2019 through September 2019 pricing period. Although SOS revenue is ultimately
reconciled against actual SOS expense for 2019, and the Company will not recover more
than its actual cost of SOS service for 2018 and 2019, without an adjustment, it would
appear that the SOS Adjustment Factors are recovering the loss in revenue due to the
lower SOS rate for October 2018 through December 2018 through a SOS adjustment
factors and through the proposed SOS rates in RIPUC Docket No. 4692. If no
adjustment is made, the 2019 SOS reconciliation will result in abalance that reflects
additional revenue that SOS customers would benefit from in 2020. However, to avoid
this timing impact and the impact of lower SOS rates during October 2018 through
March 2019 carrying into 2020, the Company is proposing the normalizing adjustment to
better align the impact of the lower SOS rates with the timing of when the Company will

recoup the loss in revenue.

On Page 10 of REP-2, the Company calculated the difference between the actual billed
revenue for the period of October 2018 through December 2018 (including revenue billed
in January for December kWh deliveries) and the estimated revenue that would have
been billed had the proposed SOS rates been implemented. This resultsin an adjustment
representing additional revenue to the Residential SOS reconciliation of approximately

$7.2 million and to the Commercia SOS reconciliation of approximately $1.0 million.
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This revenue adjustment is shown on Pages 1 through 3 of Schedule REP-2. The
Company will begin the 2019 reconciliation with an under-recovery of these two
amounts, totaling approximately $8.2 million, which represents the deferred revenue for
the months of October 2018 through December 2018 to be recouped by the proposed

SOSratesin RIPUC Docket No. 48009.

Please describe the adjustment shown in the SOSreconciliation, Schedule REP-2,
Line (14).

The adjustment of $16,265 shown on Line (14) of Page 1 of the reconciliation reflects the
remaining balance of the 2016 over-recovery of SOS expense for the period January 1,
2016 through December 31, 2016 that was credited to customers during the period

April 1, 2017 through March 31, 2018.

Hasthe Company included a schedule showing the final balance of the 2016 over -
recovery incurred in January 2016 through December 20167

Yes. Pages 7-9, Section 1 of Schedule REP-2 present the final status of each customer
group’ s over-recovery incurred in January 2016 through December 2016. The combined
beginning over-recovery balance for the three customer groups of $16,214,984 was
approved in the respective SOS Adjustment Factorsin RIPUC Docket No. 4691,
effective April 1, 2017 through March 31, 2018. As shown in Schedule REP-2, Pages 7,

8, and 9, the remaining net balance due from SOS customers and totals $16,265 as of
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March 31, 2018. Thisremaining balanceisincluded as an adjustment to the current base

reconciliation on Schedule REP-2, Page 1, Line (14).

Please describe the adjustment shown in the SOSreconciliation, Schedule REP-2,
Line (15).

The adjustment of $7,234 shown on Line (15) of Page 1 of the reconciliation reflects the
net unbilled SOS Billing Adjustments for the period January 1, 2018 through

December 31, 2018. This adjustment is described in further detail later in my testimony.

Hasthe Company included a status of the recovery of the 2017 SOS net over -
recovery incurred during the period January 2017 through December 2017 that the
Company iscrediting/recovering during the 12 months ending Mar ch 31, 2019?
Yes. Pages 7-9, Section 2, of Schedule REP-2 present the status of each customer
group’ s over-recovery or under-recovery incurred during the January 2017 through
December 2017 reconciliation period. The PUC approved the SOS Adjustment Factors
based upon the combined beginning net over-recovery balance of $2,247,343 in RIPUC
Docket No. 4805. The class specific over-recovery and under-recovery amounts are
being credited or charged through the SOS Adjustment Factors implemented on April 1,
2018. The Company will continue to apply the currently effective adjustment factors
through March 31, 2019. Any balance remaining at that time, positive or negative, will

be reflected in next year’ s SOS reconciliation as an adjustment.
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Caculation of the SOS Adjustment Factors

How arethe SOS Adjustment Factors developed?

The proposed SOS Adjustment Factors are developed in Schedule REP-3. The SOS
Adjustment Factors are calculated by dividing the ending balance of the SOS
reconciliation for each customer group plus estimated interest during the period during
which the factors will be in effect by the forecasted SOS kWh deliveries for each

customer group during the period April 2019 through March 2020.

Standard Offer Service Administrative Cost Factors

Please describe the SOS Administrative Cost Factors.

Pursuant to the Company’ s Standard Offer Adjustment Provision, the SOS
Administrative Cost Factors, which are applicable to customers receiving SOS, recover
administrative costs associated with arranging, administering, and providing SOS. In
accordance with the Standard Offer Adjustment Provision, on an annual basis, the
Company reconciles its administrative cost of providing SOS with its SOS revenue
associated with the recovery of administrative costs and the excess or deficiency,
including interest at the interest rate paid on customer deposits, is credited to, or
recovered from, SOS customers in the subsequent year’s SOS Administrative Cost

Factors.
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What costs areincluded for recovery in the SOS Administrative Cost Factors?

The Company is allowed to recover administrative costs associated with the following:
working capital; complying with the requirements of Renewable Energy Standard
established in R.l. Gen. Laws § 39-26-1; creating the environmental disclosure label; the
costs associated with the New England Power Pool (NEPOOL) Generation Information
System (GIS) attributable to SOS; procurement of SOS, including requests for bids,
contract negotiation, and execution and contract administration; notifying SOS customers
of the rates for SOS; updating rate changes in the Company’s billing system; and an
allowance for SOS-related uncollectible expense associated with amounts billed through
SOS rates and the SOS Administrative Cost Factors at the uncollectible rate approved by

the PUC.!

Hasthe Company proposed SOS Administrative Cost Factorsto be effective
April 1, 2019?

Yes. The proposed factors are developed in Schedule REP-4.

How arethe proposed factors calculated?
Pursuant to the Standard Offer Adjustment Provision, the proposed SOS Administrative

Cost Factors are designed to collect the following: (1) an allowance for SOS-related

1 As approved in the Company’ s general rate case in RIPUC Docket No. 4770, the current allowed uncollectible rate
of 1.30% became effective on September 1, 2018.
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uncollectible expense based upon estimated SOS base revenue, estimated SOS
Adjustment Factor revenue, and estimated RES revenue associated with each customer
group for the upcoming year; (2) administrative costs associated with arranging SOS for
the upcoming year, and; (3) any over- or under-recoveries of SOS administrative costs

from the prior year.

How doesthe Company estimate the SOS revenue and associated uncollectible
expensefor the period April 1, 2019 through March 31, 2020?

Uncollectible expense is based upon estimated SOS base revenue, SOS Adjustment
Factor revenue, and RES revenue for the period April 1, 2019 through March 31, 2020.
Therevenueis calculated as each customer group’s estimated SOS kWh deliveries for the
12 months ending March 31, 2020, multiplied by the sum of the SOS base rates proposed
in RIPUC Docket No. 4809, the current RES rate, and the proposed SOS Adjustment
Factors. The estimated revenue is then multiplied by the uncollectible rate to determine
the estimated commodity-related uncollectible expense. Estimated commodity-related
uncollectible expenseis shown on Line (1) of Schedule REP-4, Page 1. The details of

this estimate are included on Page 2 of Schedule REP-4.

How doesthe Company estimate other SOS administrative expenses?
SOS administrative expense is categorized into three components. GIS costs, other

administrative costs, and cash working capital. The estimated GIS and other
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administrative costs are based upon the actual expense incurred in 2018 and are allocated
to each customer group based on each customer group’ s percentage share of SOS
expense during the 12-month period ending December 31, 2018. The Company bases its
2019 SOS cash working capital estimate on the prior year’s actual SOS cash working
capital cost and allocates the estimate to each customer group based upon each group’s
actual SOS revenue as a percentage of total SOS revenue. The total estimated SOS

administrative expense for 2019 is shown on Line (3) of Schedule REP-4, Page 1.

SOS Administrative Cost Reconciliation

Did the Company prepare areconciliation of the recovery of actual SOS
administrative costsfor the period ending December 31, 20187

Yes. The SOS administrative cost reconciliation for the period January 1, 2018 through
December 31, 2018 is presented in Schedule REP-5. Consistent with the reconciliation
of base SOS costs, the Company has prepared separate reconciliations for the Residential
Group, the Commercia Group, and the Industrial Group. The reconciliations on Pages 2,
3, and 4 of Schedule REP-5 present the under-recovered balances, including interest,
during the reconciliation period, of $885,716 for the Residential Group, $386,791 for the

Commercial Group, and $98,125 for the Industrial Group.
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Please describe the amounts on Pages 4, 5, and 6, Column (h), labeled Cash
Working Capital.

The amounts on Schedule REP-5, Pages 6, 7, and 8, Column (h) labeled Cash Working
Capital, are the commodity-related working capital requirements during 2018 for each

customer group. The Cash Working Capital calculation is presented in Schedule REP-6.

How isthe Company proposing to recover each customer group’s under-recovery of
SOS administrative costs?

The Company is proposing to recover each customer group’s under-recovery of SOS
administrative costs through group-specific adjustment factors. The proposed factors are
developed in Schedule REP-7. Each customer group’ s factor is developed by dividing
the customer group’ s under-recovery, including interest during the recovery period, by
the customer group’ s forecasted SOS kWh deliveries. These factors are included in the
proposed SOS Administrative Cost Factors, as shown in Schedule REP-4, Page 1,

Line (6).

Unbilled Standard Offer Service Billing Adjustment

Please describe Schedule REP-8.
Schedule REP-8, Page 1 identifies the monthly unbilled SOS Billing Adjustments by
SOS customer group. These amounts form the basis for an adjustment to the SOS

reconciliation for the same period.
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Why isthe Company proposing this adjustment to the SOS reconciliation balance?
In RIPUC Docket No. 4556, the PUC approved the termination of the SOS Billing
Adjustment, effective July 1, 2015. The SOS Billing Adjustment was a one-time billing
adjustment applied to Residential and Commercial customers’ bills when they switched
to acompetitive energy supplier from SOS and were billed a fixed SOS rate (fixed SOS
rates are an option only for Commercial customers—all Residential customers are billed
afixed SOSrate). This adjustment accounted for the difference between the fixed SOS
rate for a SOS pricing period and the monthly contract prices at which the Company
procured SOS from its SOS suppliers. This one-time adjustment could result in either a

credit or charge to the customer.

The PUC further directed the Company to track the unbilled SOS Billing Adjustments
beginning July 1, 2015 through the end of the reconciliation period and to recover from

or credit to al retail delivery service customers the net amount of the adjustments.

How isthe adjustment applied to the SOS base reconciliation?

As required by the SOS Adjustment Provision, the Company must apply a Revenue
Adjustment (defined as an increase to SOS revenue in the SOS reconciliation) if the
variable rate billing less fixed rate billing is positive (i.e., the Company paid more to SOS
suppliersthan it billed SOS customers), and a decrease to SOS revenue in the SOS

reconciliation if the variable rate billing less the fixed rate billing is negative (i.e., the
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Company paid less to SOS suppliersthan it billed SOS customers). This adjustment to
SOS revenue in the SOS reconciliation results in the SOS revenue being at alevel it
would have been had the Company continued to bill these SOS Billing Adjustments. In
thisway, SOS customers are not harmed by the termination of the SOS Billing

Adjustment. In addition, they also do not benefit from the termination of the adjustment.

What do theamountsin Schedule REP-8 indicate?

Schedule REP-8 quantifies the total net unbilled SOS Billing Adjustments for 2018 for
the Residential and Commercial Groups, which was anet debit of $7,234. Thisamount is
shown as an adjustment to the Residential and Commercia customer group SOS base
reconciliations in Schedule REP-2, pages 2 and 3. The net amount of the unbilled SOS
Billing Adjustment is positive, or a debit of $7,234, meaning that, in the aggregate, for all
of the SOS customers who are billed afixed SOS rate and who left SOS to take their
electric supply from anon-regulated power producer, the Company paid more for their
SOS supply than what it billed those customers. Therefore, the Company is adjusting the
Residential and Commercial SOS reconciliations, that, effectively, increases the revenue

in each reconciliation to match SOS costs.

How doesthe Company proposeto recover thevalueit hasprovided to SOS
customersin the SOSreconciliation asaresult of increasing SOSrevenuein the

amount of the 2018 net SOS Billing Adjustment?
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VI.

The Company is proposing to reflect the net debit (i.e., the revenue shortfall of the cost to
provide SOS) of the SOS Billing Adjustment as an adjustment to the Revenue
Decoupling Mechanism (RDM) reconciliation, which will be filed by May 15, 2019. The
RDM Adjustment Factor isauniform per kwWh factor applicable to all retail delivery
service customers. By making this adjustment to the RDM reconciliation, which will be
an amount to be recovered from all customersto offset the credit provided to SOS
customersin the SOS reconciliation, all customers will be assessed a portion of the net

SOS Billing Adjustment debit through application of the RDM Adjustment Factor.

Transition Charge

Base Transition Charge

Please describethe Company’s Transition Charge.

The purpose of the Transition Charge isto recover from al retail delivery service
customers the CTC billed to the Company by NEP, including chargesin effect under the
former Montaup Electric Company’s CTC. In addition, the Company reconciles the
revenue it billsits customers through the Transition Charge against the CTC hilled to it
by NEP and can propose to implement a Transition Charge adjustment factor to credit

customers for an over-recovery of CTC costs or recover an under-recovery of CTC costs.

What isthe Company’s proposal in thisfiling?

In thisfiling, the Company is proposing a Transition Charge Credit for the 12-month
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period ending March 31, 2020 of 0.114¢ per kWh, as shown in Schedule REP-1, Page 1.
The credit represents (1) the weighted average CTC credit factor of 0.093¢ per kWh and
(2) aTransition Charge Adjustment Factor credit of 0.021¢ per kWh designed to credit
al customers the over-recovery of CTC costs for the period January 2018 through

December 2018.

How istheweighted average CTC calculated?

Schedule REP-9, Page 1 shows the calculation of the weighted average CTC for 2019.
Theindividual CTC rates, estimated GWhs, and costs for Narragansett Electric, BVE,
and Newport, shown in Section 1 of Page 1, are based upon NEP's 2019 CTC. The
individual company CTC costsin Section 1 are aggregated in Section 2 and divided by
the total GWh deliveriesto arrive at aweighted average credit CTC of 0.093¢ per kWh.
Thisisthe basis for the proposed base Transition Charge credit factor of 0.093¢ per kwWh

effective April 1, 2019.

Transition Charge Reconciliation

Please describe how the Company reconcilesits Transition Charge.

The Company reconciles Transition Charge revenue and CTC expense in accordance
with its Non-Bypassable Transition Charge Adjustment Provision. The excess or
deficiency must be credited to or recovered from customers with interest accruing at the

rate in effect for customer deposits. The reconciliation covers the period January 2018
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through December 2018, as reflected in Schedule REP-10. Page 1 of Schedule REP-10

presents the reconciliation.

What isthetotal Company Transition Chargereconciliation balance for the 12
months ending December 31, 20187
The balance for the period January 2018 through December 2018, shown in Schedule

REP-10, Page 1, reflects an over-recovery of approximately $1.5 million.

What is shown in Column (i) of Page 1, labeled “ Adjustments’ ?

Column (i), Page 1, contains a ($127,125) adjustment in the month of April 2018, which
represents the final balance of the under-recovery incurred during the period January
2016 through December 2016 that has been recovered from customers during April 2017
through March 2018, as shown on Schedule REP-10, Page 2, Section 1, and described

below.

How isthe Company proposing to reflect the over-recovery for the period January
2018 through December 2018 in rates?

As previously noted, the Company is proposing to add to the proposed base Transition
Charge credit factor of 0.093¢ per kWh, calculated on Schedule REP-9, Page 1, the
proposed Transition Charge Adjustment Factor credit of 0.021¢ per kWh, as calculated in

Schedule REP-10, Page 3. The Transition Charge over-recovery balance, including
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estimated interest during the recovery period, is divided by the forecasted kWh deliveries
for the period April 1, 2019 through March 31, 2020, resulting in a credit of 0.021¢ per
kWh. This credit, when added to the base Transition Charge credit factor of 0.093¢ per
kWh, produces a Transition Charge credit factor of 0.114¢ per kWh, as shown on

Column (e) of Schedule REP-1.

What does Page 2 of Schedule REP-10 reflect?

Page 2, Section 1 of Schedule REP-10 presents the final balance associated with the
under-recovery incurred during the period January 2016 through December 2016 that was
recovered from customers during the 12-month period ending March 31, 2018. Page 2 of
Schedule REP-10 shows that, as of March 31, 2018, there was a remaining balance to be
recovered from customers of $127,125. This ending balance isincluded in the base
Transition Charge reconciliation as an adjustment in the month of April 2018, as shown

on Page 1 of Schedule REP-10.

Page 2, Section 2 of Schedule REP-10 also presents the status of the refund associated
with the over-recovery of CTC expense incurred during the period January 2017 through
December 2017 that is being credited to customers during the 12-month period ending
March 31, 2019. Page 2, Section 2, of Schedule REP-10 shows that as of January 31,
2019, there remains a balance owed to customers of $135,384. The Company will

continue to credit the over-recovery to customers through March 31, 2019, at which
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VII.

point, the remaining balance, positive or negative, will be reflected in next year’s base

Transition Charge reconciliation as an adjustment in the month of April 2019.

Transmission Charges

Transmission Charges and Reconciliation

Please describe the Company’s Transmission Service Cost Adjustment Provision
(TSCAP).

The Company recovers its transmission-related expenses pursuant to the TSCAP,

RIPUC No. 2198, which allows the Company to recover costs billed to it by 1ISO-NE,
NEP, and any other transmission service provider that is authorized to bill the Company
directly for transmission services. In addition, the provision allows for the recovery of an

allowance for transmission-related uncollectible expense.

Transmission charges are determined annually based upon aforecast of transmission
expense for the upcoming year and a transmission adjustment factor which is designed to
recover from or credit to customers under- or over-recoveries of expense from the prior

year.

Hasthe Company prepared a forecast of transmission costs for 2019?
Yes, it has. Thisforecast isincluded in the testimony and schedules of Tiffany M.

Forsyth, who explains the forecast and how it was derived. The transmission forecast for
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2019 is approximately $197.8 million, a decrease of approximately $10.3 million from

the 2018 forecast.

How does the Company proposeto recover the $197.8 million of forecasted
transmission expense for 2019?
The Company is proposing to recover the $197.8 million of 2019 estimated expense

through class specific base transmission demand and energy charges.

Base Transmission Charges

Please describe the design of the Company’s proposed base transmission char ges.

Schedule REP-11 shows the design of the proposed base transmission charges. The first
step in designing the base transmission chargesis to allocate the forecasted transmission
expense to each rate class. Thetotal estimated 2019 transmission expenseis allocated to

each class based on a coincident peak demand? allocation factor.

How isthe coincident peak allocation factor developed?

The allocation factor is devel oped from rate class weighted average |oad factors that were
developed from coincident peak datafor the calendar years 2008 and 2011 and the 12
months ending June 30, 2017, as described below. The Company used a similar

methodology in its most recent general rate case in RIPUC Docket No. 4770 in the

2 Coincident peak demand is the demand of each rate class at the time of the system peak demand.
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development of the non-coincident peak allocators used to allocate demand-rel ated costs

in the alocated cost of service study.

The coincident peak allocators are shown on Schedule REP-11, Page 1, Line (2) and are
calculated on Schedule REP-11, Page 2. Each class's monthly coincident peak data for
the years 2008, 2011, and 12 months ending June 2017 (used in the last three rate cases)
are used to develop class load factors.  These load factors are then multiplied by each
class' s weather-normalized forecasted kWh for the period April 1, 2019 through

March 31, 2020, resulting in a coincident peak allocator that reflects more stable,
weather-normalized demand. Schedule REP-11, Page 2 demonstrates the development of

the coincident peak allocators.

Oncetheforecasted transmission expense has been allocated to each rate class, how
aretheindividual classcharges developed?

The proposed base transmission charges are calculated in Schedule REP-11. For rate
classes with demand (per kW) charges, the proposed demand charges have been designed
to reflect the higher of (1) the current demand charge or (2) a demand charge based upon
the percentage increase in 2019 transmission expense allocated to the rate class as
compared to that rate class' s share of 2018 expense. The amount recovered through the
proposed demand charges is calculated as the proposed demand charge multiplied by a

forecast of billing demand. The difference between the total allocated transmission
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expense and the transmission expenses to be recovered through the proposed demand
charges results in the transmission expense to be recovered through kwWh charges. The
proposed transmission kWh charges are calculated by dividing the total transmission

expense to be recovered on akWh basis by the forecasted kWh for each rate class.

Transmission Service Reconciliation

Please explain the Company’ s transmission service reconciliation for the period
January 1, 2018 through December 31, 2018.

The Company’ s transmission service reconciliation is shown in Schedule REP-12. The
reconciliation reflects actual transmission revenue for the period January 2018 through
December 2018, actual transmission expenses for the period January 2018 through
November 2018, and estimated expenses for December 2018.3 This reconciliation is
provided in accordance with the Company’s TSCAP, which allows for the reconciliation,
along with interest on any balance, and the recovery or credit of any under- or over-

recovery, respectively.

Please explain the beginning balance.
The beginning balance is the “true-up” of estimated 2017 transmission expenses included
in RIPUC Docket No. 4805, Schedule ASC-12, to the final expenses, for 2017. Thetota

2017 transmission expense presented in RIPUC Docket No. 4805 were $190,994,415 and

3 The Company has estimated transmission expense for December 2018 because this information was not available
at the time of thisfiling.
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included an estimate for December 2017. The final actual 2017 transmission expense
was $192,741,988, resulting in additional transmission expense to be recovered of

$1,747,573. Thisamount is reflected in the beginning balance at January 2018.

What isthe balance of the transmission servicereconciliation as of December 20187
Page 1 of Schedule REP-12 presents the reconciliation of transmission service revenue
and expense through December 2018. This reconciliation shows that the estimated

bal ance of the transmission reconciliation as of December 2018 is a net over-recovery of
approximately $20.6 million before interest. Page 2 of Schedule REP-12 presents the

results of the annual reconciliation for each rate class.

Please explain the adjustments shown on Schedule REP-12, Page 1.

Page 1 of Schedule REP-12 includes a $93,026 adjustment that represents the remaining
bal ance of the over-recovery of transmission expense incurred during the period January
2016 through December 2016, which was credited to customers during the 12 months

ending March 31, 2018. This amount represents a credit to customers.

How doesthe Company proposeto reflect in ratesthe balance in the transmission
service reconciliation as of December 20187
The Company proposes to implement class-specific adjustment factors to credit to or

recover from customers each class's share of the net over-recovery of $20.6 million, plus
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estimated interest during the recovery period. The calculations of the factors are shown

in Schedule REP-13 and are described in more detail below.

How does the Company plan to reconcile estimated expenses for December 2018 to
actual expenses?

Actual expenses for December 2018 will be compared to the estimated expenses included
in the 2018 reconciliation. The difference will be reflected as the beginning balance of
the transmission reconciliation for the period January 2019 through December 2019,

which will be filed with the PUC in early 2020.

What isthe status of the balance associated with the transmission service net over -
recovery incurred during the period January 2016 through December 20167

Page 6 of Schedule REP-12 presents the final balance of the net over-recovery incurred
during the period January 2016 through December 2016. Of the approximately $6.5
million net over-recovery, the Company has a net balance due to customers of $93,026.
This remaining balance is reflected in the current transmission service reconciliation as

an adjustment to the amount to be recovered by the Company, as mentioned previously.

What isthe status of the balance associated with the transmission service net over -
recovery incurred during the period January 2017 through December 20177

Page 7 of Schedule REP-12 presents the status of the transmission expense net over-
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recovery incurred during the period January 2017 through December 2017. The
Company is currently crediting/recovering this amount during the 12 months ending
March 31, 2019. Page 7 of Schedule REP-12 shows the net over-recovery of $3.9 million
approved to be credited to or recovered from customers, as appropriate, by rate class. As
of January 31, 2019, thereis a net balance remaining of approximately $0.8 million to be
credited to or recovered from customers. The Company will continue to recover or credit
the under/over-recovery, as appropriate, through March 31, 2019. The ending balance,
positive or negative, will be included as an adjustment to the transmission service
reconciliation for the period January 2019 through December 2019, which will be filed

with the PUC in early 2020.

Transmission Service Cost Adjustment Factors (TSCAF)

What arethe Company’s proposed TSCAFs?

The proposed TSCAFs for the period April 1, 2019 through March 31, 2020 are
presented in Schedule REP-13. As shown on Schedule REP-13, Page 1, Line (3), the
cumulative transmission service net over-recovery as of December 31, 2018, including
estimated interest during the credit/recovery period, is approximately $21.3 million, and
the proposed factors are designed on each rate class's share of thisamount. For billing
purposes, the TSCAFs are included with the base transmission kWh charge on

customers' hills.
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How wer e the proposed factors developed?

The proposed TSCAFs are calculated by taking each class's over/under-recovery of
expense determined in Schedule REP-12, plus interest during the recovery period, and
dividing the total by the forecasted kWh deliveries for that class for the period April 1,
2019 through March 31, 2020 to determine the individual class adjustment factors, as

shown in Schedule REP-13.

Transmission-Related Uncollectible Expense

Please describethe recovery of transmission-related uncollectible expense.

Pursuant to the Company’s TSCAP, the Company is allowed to recover an allowance for
the Company’ s uncollectible expense associated with amounts billed through
transmission charges at the uncollectible rate approved by the PUC. Transmission-
related uncollectible expense is estimated to set the Transmission Service Uncollectible
Factors for the upcoming year as the approved uncollectible percentage applied to the
sum of: (1) the forecast of base transmission expense, (2) any over- or under-recovery of
transmission expense during the prior year, and (3) any over- or under-recovery of

transmission uncollectible expense allowance during the prior year.

This amount is subject to an annual reconciliation based on actual transmission revenue

billed by the Company during the applicable period.
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How arethe proposed transmission-related uncollectible factors calculated?

The calculation of the Transmission Uncollectible Factorsis shown in Schedule REP-14.
The estimated transmission uncollectible expense for 2019 is calculated by multiplying
the alowable uncollectible rate of 1.30% by the sum of: (1) the estimated base
transmission revenue for the period April 1, 2019 through March 31, 2020; (2) the
transmission service net over-recovery balance for 2018; and (3) the under-recovery of
transmission-related uncollectible expense during the period January 1, 2018 through
December 31, 2018. Thetotal transmission uncollectible expense for 2019 is shown by
rate class on Line (6) of Schedule REP-14. Thisestimate is divided by the forecasted
kWh deliveries for each rate class during April 1, 2019 through March 31, 2020, resulting
in per KWh charges for each rate class. The final Transmission Uncollectible Factors
include the 2019 Transmission Uncollectible Reconciliation Factors, shown on Line (9)
of Schedule REP-14, that are developed in Schedule REP-15. For billing purposes, the
Transmission Uncollectible and Transmission Uncollectible Reconciliation Factors are

included with the Transmission Service kWh charges on customers’ hills.

Did the Company prepare areconciliation of the transmission-related uncollectible
expense for the period ending December 31, 2018?

Yes. Asexplained above, on an annua basis, the Company reconciles the revenue billed
through the Transmission Uncollectible Factors to the Transmission Uncollectible

Expense alowance based on actual transmission service revenue billed during the
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reconciliation period. Thisreconciliation is shown in Schedule REP-15, Page 1. The
actual revenue billed through the Transmission Uncollectible Factorsis shown on Line
(1) of Schedule REP-15, Page 1. Transmission Uncollectible Expense allowanceis
calculated on Lines (2) through (7) as the actual Transmission Service revenue billed
during the period January 2018 through December 2018 multiplied by the weighted
average uncollectible percentage of 1.27%. Asindicated on Line (8), an under-recovery
of ($46,739) of the transmission uncollectible allowance was incurred during the
reconciliation period. Asindicated on Line (9), the net ending balance of the recovery of
the prior period under-collection from calendar year 2016 is ($24,915), representing a net
recovery due from customers. Line (8) and Line (9) are then summed, resulting in atotal
under-recovery of ($71,653), as shown on Line (10). The Transmission Uncollectible
Reconciliation Factors are calculated on Line (17) as the transmission uncollectible
over/under-recovery per rate class, including interest, divided by the forecasted kWh

deliveries during the period April 1, 2019 through March 31, 2020.

Page 2 of Schedule REP-15 shows the detail of the Transmission Uncollectible Factor
Revenue. The total revenue billed through the factorsis calculated in Column (c) for
each rate class. The revenue associated with the recovery or refund of the prior
reconciliation period’s over/under-recovery, shown in Column (d), is subtracted from the

total revenue to determine the base revenue for the current reconciliation period.
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What isthe status of the recovery associated with the transmission service
uncollectible net under-recovery incurred during the period January 2016 through
December 20167?

Page 4 of Schedule REP-15 presents the status of the net under-recovery incurred during
the period January 2016 through December 2016 for each rate class. The remaining

bal ance due from customers of $24,915 has been included as adjustment to the
transmission uncollectible reconciliation for the period January 2018 through December

2018, as shown on Schedule REP-15, Page 1, Line (9).

What isthe status of the recovery associated with the transmission service
uncollectible under-recovery incurred during the period January 2017 through
December 20177

Page 5 of Schedule REP-15 presents the status of the under-recovery incurred during the
period January 2017 through December 2017 for each rate class. The Company will
continue to recover the under-recovery through March 31, 2019. The ending balance,
positive or negative, will be included as adjustments to the transmission uncollectible

reconciliation for the period January 2019 through December 2019.
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VIIlI. Net Metering Charge and Reconciliation of Renewable Net M etering Credits and

Payments to Qualifying Facilities with Renewable Gener ation

Q. Please describe the costs that the Company isincurring pursuant to the Net
Metering Provision, RIPUC No. 2207.

A. Pursuant to the Company’s Net Metering Provision, RIPUC No. 2207, the Company pays
Renewable Net Metering Creditsto an Eligible Net Metering System (Host Customer) for
up to one hundred percent (100%) of the Host Customer’ s usage at the Eligible Net
Metering System site over the applicable billing period.* The Renewable Net Metering
Credit is equal to the total kWh of electricity generated in excess of that consumed on-
site during the billing period multiplied by the sum of the following:

1) SOS kWh charge for the rate class applicabl e to the net metering customer;
2) Distribution kWh charge;
3) Transmission kWh charge; and

4) Transition KWh charge.

For kWh generation between 100 percent and 125 percent of the Host Customer’ s on-site
usage, the Company pays the SOS rate applicable to the Host Customer for al kWh

generated.

4 Additionally, municipal delivery service accounts designated by the municipality or multi-municipal collaborative
are eligible for net metering at an Eligible Net Metering System site.
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Please describe the costs that the Company isincurring pursuant the Qualifying
Facility Power Purchase Rate, RIPUC No. 2098.

Pursuant to the provisions of the Qualifying Facility Power Purchase Rate, RIPUC No.
2098, for facilities meeting the definition of renewable energy resources, as defined in
R.l. Gen. Laws § 39-26-5, the Company pays the SOS rate applicable to that customer for

each kWh generated in excess of the facility’ s requirements.

Doesthe Company receive payments from | SO-NE for energy generated by net
metered customers and renewable Qualifying Facilities?

Yes. For kWh generated and exported onto the distribution system by both eligible
renewable net metering customers and renewable Qualifying Facilities that are registered
with 1SO-NE as generating assets, the Company receives payments from 1SO-NE for the
sale of this energy in the market, as well as capacity payments, if any. These payments
are used to offset the Renewable Net Metering Credits paid and payments to renewable

Qualifying Facilities.

How does the Company recover the cost of the Renewable Net Metering Credits and
the paymentsto renewable Qualifying Facilities?

Pursuant to the Company’ s tariffs, the Company recovers through a Net Metering Charge
the sum of the following: (1) al Renewable Net Metering Credits paid to eligible net

metering customers, less any payments from 1SO-NE for the sale of excess generation;
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and (2) the difference between the payments made to Qualifying Facilities with
renewable generation at the SOS rate and the net proceeds received from I1SO-NE for
market energy sold and any capacity payments. The Net Metering Charge isauniform
per-kWh charge applicableto all customers and is included with the LTC Recovery

Factor on customer hills, labeled as the Renewabl e Energy Distribution charge.

What isthetotal cost that the Company is proposing to recover through the Net
Metering Charge?

The Net Metering reconciliation is shown in Schedule REP-16. The total amount of
Renewable Net Metering Credits during 2018 totaled $5,505,651, as shown in Column
(a) of Page 1. The net proceeds received during 2018 from 1SO-NE for exported
generation totaled $1,127,657, as shown in Column (b). The difference between the
payments made to Qualifying Facilities with renewable generation at the SOS rate and
the net proceeds received from ISO-NE for market energy sold and capacity payments
totaled $508,907 as shown in Column (c). Thetotal costs incurred during the period

January 1, 2018 through December 31, 2018 is $4,880,540, as shown in Column (€).

Please describe the adjustments shown in the Net M etering reconciliation, Schedule
REP-16, Column (d).
The adjustment of $27,310 shown in January 2018 reflects additional Net Metering and

Qualifying Facility energy sales resettled through the ISO-New England prior to January
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2018 that had previously not been reflected in the Company’ s annual retail rate filings.
The Company had reflected these energy sales as either energy salesfor Long Term
Contract (LTC) facilities or as offsetting credits to SOS Spot Market energy purchases.
As aresult, the Company understated the total Energy Salesto ISO-NE for Net-Metered
Customers or overstated the Qualifying Facilities Power Purchase Recoverable Costsin
prior years' reconciliations. The purpose of the adjustment is to reflect the correct
amount of costs and proceedsto all customers that are billed the Net Metering Charge.
Column (d) also includes an April 2018 adjustment of $20,949, which is the remaining
unrecovered balance of the costsincurred during 2016 and recovered from customers

during the period ending March 31, 2018, as shown on Page 3.

Isthe Company proposing a Net Metering Chargefor April 1, 2019?
Yes. Asshown on Schedule REP-16, Page 1, item (2), the Company is proposing a Net

Metering Charge of 0.068¢ per kWh.

What isthe status of therecovery of net metering costsincurred during 2017?
Schedule REP-16, Page 3, contains the status of the recovery of costs incurred during the
period January 2017 through December 2017. Thisbalanceis currently being recovered
from customers during the period April 1, 2018 through March 31, 2019. The Company
will continue to recover the costs through March 31, 2019. The ending balances, positive

or negative, will be included as an adjustment to the LTC Recovery reconciliation for the
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period January 2019 through December 2019, which will be filed with the PUC in early

2020.

What isthe status of therecovery of net metering costsincurred during 2016?
Schedule REP-16, Page 3, presents the final balance of the costsincurred during the
period January 2016 through December 2016. Of the approximately $1.7

million under-recovery, the Company under-recovered a net of $20,949. Thisremaining
balance is reflected in the current reconciliation as an adjustment to the amount to be

recovered by the Company.

Please describe Schedule REP-17.

Schedule REP-17 isthe Company’s Net Metering report. This schedule includes alisting
of al eligible net metering facilities in the Company’s service territory, along with a
description of each unit, including fuel type, capacity, and interconnection date. An

estimate of each unit’s annual kWh production is also included in the report.

L TC Recovery Factor and Reconciliation

Please describethe LTC Recovery Provision.
Pursuant to LTC Recovery Provision, RIPUC No. 2174, the Company is allowed to
recover the costs incurred in accordance with the provisions of R.l. Gen. Laws § 39-26.1,

Long-Term Contracting Standard for Renewable Energy, and R.I. Gen. Laws 8 39-26.2,
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Distributed Generation Standard Contracts. Pursuant to Rhode Island law, the Company
isrequired to enter into contracts with eligible renewable energy resources at fixed prices
for the purchase of energy, capacity, and Renewable Energy Certificates (RECs)
(collectively, the Contract Products). The Company will sell the energy purchased
through the contracts into the ISO-NE energy market and will use the RECs to satisfy the
Company’s REC obligation associated with SOS. The difference between the cost
incurred under each contract, equal to the fixed contract price multiplied by the
generation of the facility, and the net proceeds that the Company receives for the sale of
the Contract Products, is referred to as the above market contract cost. Pursuant to R.1.
Gen. Laws 8§ 39-26.1-5(f), the above market contract costs must be recovered from all
retail delivery service customers through a uniform per-kWh factor. In addition, R.I.
Gen. Laws